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SCI China Market Update – August  2023

Dear Friends,  

Big headl ines  lately include U.S.  c l imate envoy John Kerry’s  Bei j ing meet ings with top Chinese 

off ic ia ls inc luding Prime Minis ter  Li  Qiang,  Vice  President  Han Zheng and China’s  top diplomat  

Wang Yi .  Also 100-year-old Dr .  Henry Kissinger Bei j ing met with China’s  Defense  Minis ter  Li  

Shangfu,  as China considers  Kissinger “an old fr iend of  China”.  Kissinger’s  book “On China”  is  wel l

known in both the  U.S.  and China .  Wang Yi ,  top Chinese  diplomat ,  said the U.S.  needs Dr.  

Kissinger’s  s tyle of  diplomat  wisdom in repair ing U.S.–China re lat ions.  All  very Interest ing.  But  

what  real ly  caught my eye was the  People’s  Dai ly headl ine “China unvei ls  guidance for  support ing 

private sector” .

Why are these  Guidel ines  important? Because  they indicate that  Bei j ing’s  policy support ing pr iva te 

business  plays a  key role in  boost ing the s t i l l  weak economy.  Below is  a  t ransla t ion:

“The guidance  detai ls  31 measures ,  including improving the pol icies  and systems for  f inancial  

support ,  protec ting pr iva te  f i rms '  property r ights  and the r ights  and interests  of  entrepreneurs  in  

accordance  with the  law,  as  wel l  as  support ing pla tform fi rms '  development to  genera te jobs and spur

consumption.

“China has  a lso pledged ef forts  to  cont inuously remove market  entry barr iers  and ful ly  implement  

pol ic ies  for  fai r  compet i t ion,  according to  the document released by the Communist  Party of  China 

Central  Commit tee and the Sta te  Counci l .

“Private f i rms,  a  key dr iving force  behind China 's  economic ascent in  recent decades,  contr ibute more

than 60 percent of  gross  domest ic  product and 80 percent  of  urban employment ,  off ic ial  data showed.

According to  the  document ,  the pr iva te sec tor  serves  as  a  vita l  force  in  advancing Chinese  

moderniza t ion and bui lding China  into a  great  modern socia lis t  country in  a l l  respects ,  and the  

country seeks to  foster  i t s  healthy and high-qual i ty  development .

“China wil l  guarantee pr iva te f i rms '  need for  ta lent ,  encourage  the  innovat ive  development of  the  

plat form economy and continuously optimize  the  system for  protect ing intel lec tual  proper ty.

 



“More  ef forts  wi l l  a lso be made to  encourage pr iva te f i rms to  increase spending on research and 

development and make key technologica l  breakthroughs,  speed up digi tal  and technological  

t ransformat ion,  encourage  private f irms '  expansion of  overseas  business,  promote  the  healthy 

development of  the  private sector  and guide  publ ic  opinion to  crea te  a  support ive environment  for  the

private sector .”

The current  USD to RMB exchange rate  is  $1 = RMB7.23 yuan.  What  else is  new in the China 

economy? Below is  some of  the lates t  news cul led from various publ ic  sources:

China's  frai l  Q2 GDP growth raises  urgency for  more policy support

GDP grows 0.8% q/q in  Q2,  vs  2.2% in Q1,  shows s lowing momentum

GDP expands 6.3% y/y in  Q2 due to  low base  effec ts

Frai l  data raises  urgency to unvei l  more pol icy s teps

Pol icymakers  seen avoiding aggressive s t imulus due to  debt  r isks

China  repor ted that  i ts  economy grew 6.3% year-over-year  in  the  second quarter ,  missing 

expectat ions for  7 .1% growth.  JPMorgan cut i t s  expectat ions for  China’s  growth to  5%, from 5.5% 

previously.  

China's  June industrial  output r ises  4.4%, retai l  sales  up 3.1%

China 's  industr ial  output  grew 4.4% in June from a year  earl ier ,  unexpectedly accelerat ing from 3.5%

seen in May,  but demand remains lukewarm amid a  bumpy post-COVID economic recovery.  The data 

re leased by the  Nat ional  Bureau of  Sta t is t ics  (NBS) on Monday came above expecta t ions for  a  2 .7% 

increase in  a  Reuters  pol l  of  analysts .  Retai l  sales  grew 3.1% in June ,  s lowing f rom a 12.7% jump in 

May.  Analysts  had expected growth of  3 .2%. Fixed asset  investment  expanded 3.8% in the f irs t  s ix  

months of  2023 from the same period a  year  earl ie r ,  versus  expectat ions for  a  3 .5% rise.  I t  grew 4.0%

in the  January-May period.

China youth unemployment hits  high as  recovery falters

Youth unemployment  in  China has  hit  a  new record high as  the  country 's  post-pandemic recovery 

fa l ters .  The jobless  ra te  of  16 to  24 year  old in  urban areas  rose  to  21.3% last  month,  off ic ial  f igures 

show.

China's  power use up 5% in H1

China 's  elec tr ic i ty  consumption,  a  key barometer  of  economic act ivity ,  registered s teady growth in  

the f i rs t  s ix  months of  2023,  of f icial  da ta  showed.  In the  f i rs t  half  of  the year ,  China 's  power 



consumption topped 4.3 tr i l l ion kilowat t-hours ,  up 5 percent  f rom a year  ago,  said the  National  

Energy Adminis t ra t ion.

Power consumed by primary industr ies  grew by 12.1 percent  year-on-year ,  whi le  that  used by 

secondary and ter t iary sectors  increased by 4.4 percent  and 9.9 percent ,  respect ively.  Resident ial  

power  use saw a year-on-year  increase  of  1 .3 percent to  619.7 bi l l ion ki lowat t -hours dur ing the  f i rs t  

s ix  months,  the adminis trat ion said.

China's  power generation up 3.8 pct  in  H1

China 's  power  generat ion cl imbed 3.8 percent  year  on year  in  the f irs t  ha lf  of  this  year ,  off ic ia l  data 

showed on Monday.  The country 's  tota l  power genera t ion reached near ly 4.17 t r i l l ion ki lowatt -hours  

during the January-June per iod,  according to  the  Nat ional  Bureau of  Sta t is t ics  (NBS).

A breakdown of  the data  showed growth in  the output  of  thermal  power ,  nuclear  power,  wind power 

and solar  power ,  up 7.5 percent ,  6 .5 percent,  16 percent  and 7.4 percent year  on year ,  respect ively,  

during the per iod,  the  NBS data  showed.  However,  the country 's  hydropower output fel l  22.9 percent  

from a  year  earl ie r  in  the f i rst  s ix  months of  the  year .  In  June  alone,  the country 's  power  output 

expanded 2.8 percent f rom one year  ago,  according to  the NBS.

Chinese  companies'  investment in new energy global ly surges 55.6% in 2022

Chinese power companies  are  increasingly focusing on renewable energy projects  such as  solar  and 

wind power  global ly,  an industry repor t  showed.  Major Chinese  power  companies  s igned 102 new 

overseas  engineer ing contrac ts  in  markets  involved in  the BRI,  account ing for  53.1 percent  of  the 

tota l  number of  new power contract  projects .  The total  contract  value of  the projec ts ,  which cover 23

countr ies  and regions in  Asia,  Africa ,  and Europe,  was around $22.09 bi l l ion,  accounting for  67.4 

percent  of  the  tota l  new overseas  engineer ing contrac ts s igned in  2022.

China approves investment  projects  worth 701b yuan in H1

China 's  top economic planner approved 91 f ixed-asse t  investment  projects  wi th combined investment  

tota l ing 701.1 bi l l ion yuan ($98.12 bi l l ion)  in  the f irs t  ha lf  (H1)  of  2023,  said the Nat ional  

Development  and Reform Commission on Tuesday.

The projects  were mainly in  energy,  high-tech,  transportat ion and water  conservancy industr ies ,  

according to  J in  Xiandong,  an off icial  wi th the commission.  China 's  f ixed-asse t  investment  went up 

3.8 percent  year-on-year  in  the January-June per iod,  hi t t ing 24.31 t r i l l ion yuan,  according to  the 

Nat ional  Bureau of  Stat ist ics .  Fixed-asset  investment  inc ludes spending on infrastructure ,  proper ty,  

machinery and other  physical  asse ts .



 

First  wind farm with 16MW turbines begins operations

The world 's  f i rs t  offshore wind farm using 16 MW turbines  was put into operat ion and s tar ted power 

generat ion on Wednesday,  opera tor  China  Three  Gorges Corporat ion said.  Located in  Fuj ian 

province ,  the  turbine,  equipped with a  152-meter  hub,  has  the world 's  longest  impel ler  diameter  of  

252 meters ,  a  swept  area  of  around 50,000 square  meters and the l ightest  per  megawat t  weight .

The wind farm is  capable of  producing more  than 66 Gigawat t-hours  of  c lean e lect r ici ty  per  year ,  

capable of  meet ing the  annual e lect r ic i ty  demand of  36,000 households  and equivalent  to  saving 

about  22,000 tons of  s tandard coal  and reducing approximate ly 54,000 tons of  carbon dioxide 

emissions each year .  The operat ion marks an important  breakthrough for  China 's  offshore wind power

industry in  terms of  high-end equipment manufactur ing and deep-sea  offshore wind power 

construction,  reaching an international ly  leading level .

China-Pakistan nuclear  cooperation marks a milestone

The construct ion of  Chashma Nuclear  Power Plant  Uni t  5  in  Pakis tan marks another  milestone in  

nuclear  energy coopera t ion between China and Pakis tan,  whi le  fur ther  enhancing the influence of  

China 's  nuclear  power technology wor ldwide,  said i ts  opera tor  China  Nat ional  Nuclear  Corporat ion.

Uni t  5  of  the Chashma Nuclear  Power Plant  (C-5)  star ted construct ion on Friday.  This  is  the thi rd 

nuclear  power uni t  using Hualong One,  China 's  sel f -developed third-genera tion nuclear  power 

technology,  that  China  expor ted to  Pakis tan,  as  wel l  as  the seventh nuclear  power uni t  exported from 

China  to  Pakis tan,  i t  said.  The company has  bui l t  two nuclear  power  bases in  Pakis tan with a  total  of  

s ix  nuclear  power  uni ts ,  which can provide nearly 30 bi l l ion kWh of  clean elec tr ic i ty  every year ,  

equivalent to  reducing carbon dioxide emissions by 24.48 mil l ion tons per  year ,  i t  sa id.

Indian traders scoop up cheaper Chinese steel

Indian t raders have been scooping up Chinese s tee l  at  a  deep discount ,  industry off icia ls  and analysts

said,  spooking Indian producers ahead of  a  seasonal pick up in  domest ic  demand.  Lured by discounts  

of  $30 to $50 a tonne on hot- rol led and cold-rol led products ,  Indian buyers  are  s igning a  f lurry of  

impor t  deals ,  they added.  Domest ic  industr ial  ac tivi ty  is  se t  to  pick up over the next two months af ter

the monsoon rains  recede.

In Apr il -May,  Indian imports  of  Chinese s tee l  products  such as  pla tes  and pipes used as  construct ion 

materia l  reached a  three-year  high.



During Apr il -May,  around 35% of s tee l  imports  from China were  cold-rolled s teel  products ,  fol lowed

by pipes .  About  68% of  Chinese  cold-rolled s teel  cargoes landed at  Mundra  Por t ,  owned and opera ted

by Gujarat  Adani  Port .  Sta inless  s tee l  imports  from China reached a  three-year  high at  107,000 metr ic

tons in  the same per iod.

Auto exports  soar in H1 on booming NEV demand

China 's  vehicle exports  jumped in the  f i rs t  half ,  propel led in  part  by increased demand for  new 

energy vehic les ,  a  top industry associat ion said on Tuesday.  Of the  total  2 .14 mill ion vehic les  

shipped overseas ,  1 .78 mil l ion uni ts were  passenger vehic les ,  up 88.4 percent f rom the  same period 

las t  year ,  whi le  buses  and trucks made up 361,000 units ,  up 31.9 percent,  according to  the  China 

Associat ion of  Automobi le Manufacturers .

Shipments  of  NEVs,  which include  elec tr ic  vehicles and plug-in hybrids ,  soared 160 percent  year-on-

year  to  hit  534,000 uni ts  between January and June ,  the  data showed.  China  over took Germany as  the

world 's  second-largest  vehicle exporter  in  2022.  Since  then,  more Chinese carmakers have been 

eyeing the  potentia l  in  overseas  markets .

For  more informat ion about doing business  wi th China  please  vis i t  our  website  at  www.s-c- i .com

or cal l  me at  610-457-8380.  Thanks!
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